People's Republic of China (PRC) is the third biggest nation globally situated in East Asia with the land area of 9.6 million km2 , population of 1.36 billion people and population density of 139 km -2 . PRC's capital is Beijing and comprises of 22 provinces, five autonomous regions, four municipalities and two special administrative regions. Special administrative regions are Hong Kong and Macao. Thailand is the world's 51st largest country situated in Southeast Asia with the land area of 513,000 km2 and population of 67.1 million people. The population density of Thailand is around 131 km -2 . Thailand shares borders with four neighbmtrs: Myarunar in the north, Laos People's Democratic Republic (LPDR) and Cambodia in the east, and Malaysian Peninsula and Malaysia in the south. Myanmar and LPDR are the borders of PRC. 
formed along the coastal line to invite Foreign Direct Investment (FDI) and lift exports and imports of advance technology based products. State-owned firms were permitted to function and adopt on free market-based principles and private firms were promoted and legalised.
Such arrangements facilitated Thai investments in China especially in the areas of papermaking, electricity, agro-industries, textiles and garments, auto parts, food beverage, hotels, banking and building materials.
The well-known Charoen Pokphand Group (CP Group) firm originated in Thailand owned by Thailand is one of the prominent members of the ASEANFTA. Studies indicate that there was a significant macroeconomic compatibility among the founder members of ASEAN (Ong and Habibullah, 2012) . Thai Imports from China as a share of total Thai imports China Imports from Thai as a share of total China's imports fully opening there will be more service trade relationships.
Method of estimating RCA
A nation which may generate or produce at lower relative cost than other nations can distribute more of its limited resources to the manufacture of that specific good. 4 In the wake of a progressively competitive international environment with accompanied liberalisation of trade and investment, it is appropriate to observe the changing pattern of comparative advantage. Comparative advantages vary overtime. In this sense, it is dynamic. The estimates of changing pattern of comparative advantages are useful information for policy makers.
Balassa's (1965) measure of Revealed Comparative Advantage (RCA) is a widely known measure to capture the effect of factor supplies and technology on comparative advantage. 4 Heckscher-Ohlin (H-O) model says that comparative advantage of a country lies on its relative factor scarcity. Balassa (1965) advocates that comparative advantage is revealed by observed trade patterns and reflects through pre-trade relative prices. Vollrath, 1991) and remaining others are at a sub-global/regional level or at bilateral trade between countries (e.g. Dimelis and Gatsios, 1995; Balassa, 1965) .
The notion of RCA is well discussed in traditional trade theory. The RCA of a country is estimated by the comparative weight of a percentage of total exports of a particular industry in a country over the percentage of world exports in that industry and expressed as:
where X signifies exports, i reflects a nation, j reflects a industry, g shows a set of industries and n reveals a group of nations. It calculates a nation's exports of industries in relations to its overall exports and to the matching exports of a group of nations. If RCA > 1, a comparative advantage is shown; if RAC < 1, the nation is subject to a comparative disadvantage in that industry.
However, Greenaway and Milner (1993) argue that Balassa's RCA is biased due to the exclusion of imports. Based on this argument, another version of RCA can be derived by incorporating imports:
where X and M represent exports and imports respectively. i represents a country, j represents a commodity and g represents a group of commodities (or industries). This RCA index can be measured either in global or bilateral levels.
Following the contributions of Balassa (1965) and Greenaway and Milner (1993) , we will calculate the RCA index of PRC over Thailand ( , 
Results
The aim is to explore the micro level comparative advantages using RCA indices on exports at HS-2 digit level between PRC and Thailand from the perspective of CAFTA in order to
show that there is a catching up/diverging process between the two countries with the convergence towards a more competitive structure of RCA in exports. The analysis has been done splitting the sample into 2000-09 and 2010-13 reflecting both the 'investment' agreement in 2009 and subsequent increased in bilateral trade and investment. Presented is RCA of PRC with respect to Thailand. This is mainly due to show the shifting pattern of comparative advantage of PRC as PRC is the determining force as a big country. Source: Authors' estimated using SITC Rev. 3 data.
Note: Revealed comparative advantages are shown if index is greater than 1.
Summary statistics (mean and coefficient of variation) are displayed in Table 1 Table 2 . (52) Footwear (85) 3 Footwear (85) Prefabricated buildings, sanitary, heating, lighting (81) 4 Articles of apparel and clothing accessories (84) Travel goods, handbags (83) 5 Textile yarn, fabrics, made-up articles (65) Articles of apparel and clothing accessories (84) 6 Furniture and parts thereof; bedding, mattresses (82) Textile yarn, fabrics, made-up articles (65) 7 Travel goods, handbags (83) Inorganic chemicals (52) 8 Telecommunication, sound, TV, video (76) Professional, scientific and controlling instruments (87) 9 Crude animal and vegetable materials (29) Cork and wood manufactures (63) 10 Crude fertilizers and crude minerals (27) Crude animal and vegetable materials (29) Note: SICT Codes in parentheses.
Of (Table 2) . Table 1 shows the mean and the coefficients of variation. The coefficients of variation appeared in table 1 advocate that the RCA are reasonably steady and stable over the period 2000-2009 and 2010-2013 respectively. To examine this further, the relative importance of certain product group can be used as a simple indicator of stability (Hoekman and Djankov, 1997; Fertö and Hubbard, 2003; Utkulu and Seymen, 2004) . The set product group can indicate a RCA at time period t while a revealed comparative disadvantage (RCD) at time period t+1, or vice versa. (Table 4 ). This would tend to support our argument that that the structure of PRC's RCA in Thailand market has not changed radically from 2010-2013.
Stability of RCA
For the whole period 2000-2013, the test still supports that the structure of China's reveal comparative advantage in Thailand market does not change remarkably, although the product groups are slightly more prevalent. 
Conclusions
Both PRC and Thailand experienced increased trade and investment after signing CAFTA.
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